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FORM APPLICATION FOR FINANCIAL ASSISTANCE

DATE, March 4, 2024

APPLICATION QF:;: D'Addario & Company, Inc.
Company Name of Beneficial User of Proposed Project
(Not Realty or Special Purpose Entity (SPE) created for liability)

CURRENT ADDRESS: 595 Smith Street

Farmingdale, New York 11735

595 Smith Street, 540 Smith Street, 590 Smith Street, 535 Smith Street, 525 Smith Street and 160 Finn Court.
ADDRESS OF PROPERTY

TO RECEIVE BENEFITS: See Attachment 1, Section A, for additional responses sheet for Tax Map information for each property.

Farmingdale, New York 11735

Tax Map # District 0100 Section 00600 BJock 0100 [ ot (s) 012.000

47 WEST MAIN STREET, SUITE 3 BABYLON, NY 11702 - TEL: (631) 587-3679 FAX: (631) 587-3875
WEBSITE: WWW.BABYLONIDA.ORG
E-MAIL: INFORGBABYLONIDA.ORG
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Part I: User (Applicant) & Owner Data (if different)

1. User Data (Applicant):

A. User: D'Addario & Company, Inc.

Address: 595 Smith Street

Farmingdale, New York 11735

Federal Employer ID #: -_ Website: www.daddario.com
NAICS Code: IEIN

(The North American Industry Classification System (NAICS) is the standard used by Federal statistical agencies in classifying
business establishments for the purpose of collecting, analyzing, and publishing statistical data related to the U.S. business economy.
WWW.Census. gov/eos wwwinaics/ )

Name of User Officer Certifying Application:_

Title of Officer: Chief Executive Officer

Phone Number: _ E-mail: _7

B. Business Type:

Sole Proprietorship 1 Partnership O Privately Held

Public Corporation [ Listed on

State of Incorporation/Formation: New York

C. Nature of Business:
(e.g., “manufacturer of for industry”; “distributor of ")

Manufacturer of musical instrument accessories; strings for musical instruments, drumheads, drumsticks, reeds

and mouthpieces for clarinets and saxophones as well as other accessory products.

D. User Counsel:

Firm Name: Forchelli Deegan Terrana

Address: 333 Earle Covington Blvd, Suite 1010

Uniondale, New York 11553

Individual Attorney: Brian R. Sahn, Esq.

Phone Number: 516-248-1700 E-mail; bsahn@forchellilaw.com
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E. Principal Stockholders, Members or Partners, if any, of the User (5% or more equity):

Name Percent Owned
James D'Addario & John D'Addario, Jr. 25.5% each
Robert D'Addario, Amy D'Addario and Julie Zerbo 8.16% each
John D'Addario, Ill, Michael D'Addario, Suzanne D'Addario Brouder 6.125% each
and Laura D'Addario

F. Has the User, or any subsidiary or affiliate of the User, or any stockholder, partner, member,
officer, director or other entity with which any of these individuals is or has been associated
with:

i. ever filed for bankruptcy, been adjudicated bankrupt or placed in receivership or
otherwise been or presently is the subject of any bankruptcy or similar
proceeding? (if yes, please explain)

No

ii. been convicted of a felony, or misdemeanor, or criminal offense (other than a
motor vehicle violation)? (if yes, please explain)

No

G. If any of the above persons (see “E”, above) or a group of them, owns more than 50%
interest in the User, list all other organizations which are related to the User by virtue of such
persons having more than a 50% interest in such organizations.

Not applicable.

H. Is the User related to any other organization by reason of more than a 50% ownership? If so,
indicate name of related organization and relationship:

D'Addario is the owner of NYXL Realty, Inc. and XPND Realty Company, LLC. NYXL owns 525 and 535 Smith

Street, while XPND Realty owns 160 Finn Court.

I. List parent corporation, sister corporations and subsidiaries:

See Response 1(H). D'Addario does not own, in whole or part, any of the other companies.

Town of Babylon industrial Development Agency



J. Has the User (or any related corporation or person) been involved in or benefited by any
prior industrial development financing in the municipality in which this project is located,
whether by this agency or another issuer? (Municipality herein means city, town or village,
or if the project is not in an incorporated city, town or village, the unincorporated areas of the
county in which it is located.) If so, explain in full:

Yes, the User and its affiliate companies have been awarded real estate tax abatements and sales tax exemptions on

the following properties: 595 Smith Street, 590 Smith Street, 540 Smith Street, 535 Smith Street, 525 Smith Street

and 160 Finn Court from the Town of Babylon IDA.
K. List major bank references of the User:

J.P. Morgan Chase, 395 North Service Road, Suite 302, Melville, NY 11747 Attn: Jason Hand

2. Owner Data

¥*(for co-applicants for assistance or where a landlord/tenant relationship will exist between the owner
and the user)**

A. Owner (together with the User, the “Applicant”); D’Addario & Company, Inc.

Address: 595 Smith Street

Farmingdale, New York 11735

Federal Employer ID #: I Website: Not applicable

NAICS Code: | IEIN

Name of Owner Officer Certifying Application: _

Title of Officer: Chief Executive Officer

ProneNumber [ e

B. Business Type:

Sole Proprietorship O Partnership O Privately Held

Public Corporation [J Listed on

State of Incorporation/Formation: New York

C. Nature of Business:
(e.g., “manufacturer of for industry”; “distributor of ___”; or “real estate holding company”)

Musical accessories manufacturer.

Town of Babyion Industrial Development Agency
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D. Are the User and the Owner Related Entities? Yes No O

i. If yes, the remainder of the questions in this Part I, Section 2 (with the exception
of “F” below) need not be answered if answered for the Owner.

ii. If no, please complete all questions below.
E. Owner’s Counsel:

Firm Name:

Address:

Individual Attorney:

Phone Number: E-mail:

F. Principal Stockholders or Partners, if any (5% or more equity):

Name Percent Owned

See Response in Part |, Question 1(E)

G. Has the Owner, or any subsidiary or affiliate of the Owner, or any stockholder, partner,
officer, director or other entity with which any of these individuals is or has been associated
with:

i.  ever filed for bankruptcy, been adjudicated bankrupt or placed in receivership or
otherwise been or presently is the subject of any bankruptcy or similar
proceeding? (if yes, please explain)

ii. been convicted of a felony or criminal offense (other than a motor vehicle
violation)? (if yes, please explain)

Town of Babylon Industrial Development Agency
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H. If any of the above persons (see “F”, above} or a group of them, owns more than 50% interest
in the Owner, list all other organizations which are related to the Owner by virtue of such
persons having more than a 50% interest in such organizations.

[. Is the Owner related to any other organization by reason of more than a 50% ownership? If
so, indicate name of related organization and relationship:

J. List parent corporation, sister corporations and subsidiaries:

K. Has the Owner (or any related corporation or person) been involved in or benefited by any
prior industrial development financing in the municipality in which this project is located,
whether by this agency or another issuer? (Municipality herein means city, town or village,
or if the project is not in an incorporated city, town or village, the unincorporated areas of the
county in which it is located.) If so, explain in full:

L. List major bank references of the Owner:

Town of Babylon {Industrial Development Agency



Part Il — Operation at Current Location

1. Current Location Address: 595 Smith Street, 590 Smith Street, 540 Smith Street, 535 Smith Street, 525 Smith Street and

160 Finn Court, Farmingdale, New York 11735.
2. Owned or Leased: With the exception of 540 Smith Street, all of the above buildings are owned by D'Addario or one of its affiliate companies.

540 Smith Street is currently leased but D'Addario will be acquiring it in connection with this application for benefits.
3. Describe your present location (acreage, square footage, number of buildings, number of floors,
etc.):
595 Smith Street is a two-story building. The other buildings are one-story structures. Please see Attachment 1,

Section A, for additional details.

4. Type of operation (manufacturing, wholesale, distribution, retail, etc.) and products and/or

services:
595 Smith Street primarily houses our string manufacturing operation as well as a majority of our office personnel. 535 Smith Street is occupied by our Engineering Department, machine shop and mechanics, who help

build and repair our manufacturing equipment. Our wire mill is located in 525 Smith Street. Drumheads and a few other accessories are manufactured in 540 Smith Street. Various products (guitar picks and cables to
name two) are made in 590 Smith Street. We plan to expand the 590 Smith Street building to allow for additional manufacturing and warehouse space. 160 Finn Court will house a majority of the reed and mouthpiece m

we will be relocating from Califomnia. A portion of our synthetic reed manufacturing will occur in 595 Smith Street.

5. Are other facilities or related companies of the Applicant located within the State?
Yes No O

A. If yes, list the Address: 99 Marcus Drive, Melville, NY 11747, which is D'Addario’s distribution facility.

6. If yes to above (*5”), will the compietion of the project result in the removal of such facility or
facilities from one area of the state to another OR in the abandonment of such facility or facilities
located within the State? Yes O No

All of the above facilities will continue to be utilized as manufacturing, distribution and

A. If no, explain how current facilities will be utilized: warenouse faciities as stated in the IDA Leases connected with such facilies.
As noted in to response 4 within this Section, D'Addario intends to relocate its California based Woodwinds business to 595 Smith Street and 160 Finn Court,
which will bring over 60 new jobs on our campus. D'Addario will also be purchasmg 540 Smith Street, whlch it currently leases, from its current owner for
$7,250,000 dollars. Finall
manufacturing and warehousing capabilities at that location. Please see Attachment 2, Part Ill - Project Costs, for an itemized listing of investment amounts.

B. If yes, please indicate whether the project is reasonably necessary for the Applicant to
maintain its competitive position in its industry or remain in the State and explain in full:

Town of Babylon Industrial Development Agency
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7. Has the Applicant actively considered sites in another state? Yes No O

A. If yes, please list states considered and explain:
D’Addario manufactures its ProMark branded drumsticks at its Houston, Texas, facility. D'Addario was approached, and met with, representatives from the
State of Texas earlier this year. During that meeting, they broadly outlined benefits available to our company were we to relocate all or a portion of our Long
Island based operation to their State. Officials from the State of Tennessee, as well as North Carolina, have also approached our company concerning the
relocation of all, or a portion of, our string manufacturing operation to their respective states.

8. Is the requested financial assistance reasonably necessary to prevent the Applicant from moving
out of New York State? Yes No O
Since 1994, D'Addario has expanded its campus from our initial 595 Smith Street string manufacturing facility and headquarters to
include five additional buildings in the Town of Babylon. We are grateful for the IDA's previous support for, amongst other things,
A. Please explain: the relocation of our then Connecticut and Massachusetts based wire mills, and expansion of our manufacturing capabilities at
590 Smith Street, as the benefits realized from those transactions allowed us to not only increase our revenue but create additional jobs on our campus, as well as expend millions of
dollars each year in support of Long Island based businesses from whom we purchase goods and services. However, if we are to remain in the Town of Babylon, and maintain our
position as a leader in our industry, we need a new financial incentive package in the form of real estate tax abatements and sales tax exemptions for all of our properties so that we
can continue competing with our domestic and international competitors. If D'Addario is not able to obtain the requested financial assistance from the IDA, we will need to consider

relocating some or all of our operations_tg other states when our current IDA deals expjre. .
! Runiber of full-time employees at current location and average salary: Approximately 745 on the

D'Addario campus. Average salary is approximately $60,221.

(Remainder of Page Intentionally Left Blank)

Town of Babylon Industrial Development Agency
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Part 111 - Project Data

1. Project Type:

A. What type of transaction are you seeking?: (Check one)
Straight Lease Taxable Bonds 0  Tax-Exempt Bonds [
Equipment Only Straight Lease (]

B. Type of benefit(s) the Applicant is seeking: (Check all that apply)
Sales Tax Exemption Mortgage Recording Tax Exemption O
Real Property Tax Abatement:

2. Location of project:

A Street AddreSS' 595 Smith St., 540 Smith St., 590 Smith St., 535 Smith St., 525 Smith St. and 160 Finn Court, Farmingdale, New York 11735.

See Attachment 1, Section A, for additional information.

B. Tax Map: District Section Block Lot(s)

See Attachment 1, Section A. See Attachment 1, Section A. See Attachment 1, Section A. See Attachment 1, Section A.
C. Municipal Jurisdiction:

i. Village: NA
ii.  School District: Half Hollow Hills for all of the above properties
ii. Library: Half Hollow Hills for all of the above properties

D. Acreage: 9.07 for all properties

3. Project Components (check all appropriate categories):

A.  Construction of a new building O Yes No
i.  Square footage:

B.  Renovations of an existing building [ Yes O No
i.  Square footage: See Attachment 2, 590 Smith Street

C. Demolition of an existing building O Yes No
i.  Square footage:

D. Land to be cleared or disturbed O Yes No
i.  Square footage/acreage:

E. Construction of addition to an existing building Yes O No
1s Square footage of addition: 590 Smith Street - 14,700 addition to currently existing 27,778 square foot footprint

ii.  Total square footage upon completion: 42,778

F.  Acquisition of an existing buildihg Yes O No
i.  Square footage of existing building: 46.025

Town of Babylon Industrial Development Agency
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Installation of machinery and/or Equipment Yes O No

i.  List principal items or categories of equipment to be acquired:

As mentioned in prior responses, we intend to acquire 540 Smith Street for $7.25 million dollars. Currently, we manufacture our Evans branded drumheads in that
facility. With respect to 590 Smith Street, we have received approval from the Town of Babylon to construct a 14,000 square foot addition to that building, which is

being expanded to increase storage space for raw materials and expand our manufacturing capacity at that site. Finally, we are committing approximately $2,668,430
dollars to make 160 Finn Court, 595 Smith Street and 590 Smith Street suitable for our reed and mouthpiece manufacturing operation.

4. Current Use at Proposed Location:

§:

A. Does the Applicant currently hold fee title to the proposed location?

Minmilt Realty holds title at 540 Smith Street. D'Addario or one of it's affiliate

i.  If no, please list the present owner of the site: _companies owns the other buildings.

Present use of the proposed location: Drumhead and percussion accessory manufacturing occurs at

540 Smith Street. Please see prior answers for a description of our operations at our other sites.

Is the proposed location currently subject to an IDA transaction (whether through this

Agency or another?) Yes O No

1. If yes, expl Aain: Minmilt Realty participated in the December 19, 2013 Straight Lease Transaction for 540 Smith Street. Al of the remaining properties

are also subject to IDA transactions.

. Is there a purchase contract for the site? (if yes, attach): Yes 0O No

[s there an existing or proposed lease for the site? (if yes, attach): Yes [O No

Proposed Use:

A. Describe the specific operations of the Applicant or other users to be conducted at the project

site: Please see prior response on Page 8, Part Il, Question 4 as well as Attachment 2, Project Costs.

B. Proposed pmduct lines and market demands: Please see prior response on Page 8, Part I, Question 4.

C. If any space is to be leased to third parties, indicate the tenant(s), total square footage of the

project to be leased to each tenant, and the proposed use by each tenant:

Currently, Creative Rock Melodies, Inc., which operates a School of Rock franchise, subleases approximately 3500 square feet in 540 Smith Street from D'Addario.

The company provides musical instrument lessons to students.

Town of Babylon Industrial Development Agency
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Need/purpose for project (e.g., why is it necessary, effect on Applicant’s business):

As we discovered when we moved our wire drawing businesses from Massachusetts and Connecticut to Long Island, and later moved
(and expanded) the operation into 535 Smith Street, the investment and expansion of our Fretted (guitar string) division enabled us to
focus research, and ultimately develop, our premium electric guitar string, NYXL, and, subsequently create a new dispersion coated string,
XT, and a new covered string, XS. These relocations also allowed us to reduce costs by utilizing more efficient wire drawing machines. By
relocating our Woodwinds business to the Town of Babylon, we will not only increase our employee base by over 60 people, but we will
also be able to utilize our talented Engineering and Research and Development personnel to not only focus on improving our current
Woodwinds product offerings but to also develop new products that will enhance our current product line. Purchasing 540 Smith Street
is a key part of relocating our Woodwinds facility to New York. Given Minmilt's desire to sell the building, if we were forced to move our

drumhead manufacturing to one of our current buildings, or purchase a different building, it would certainly delay and likely foreclose the
relocation of the Woodwinds operation to Long Island. Finally, by adding over 4,000 square feet to 590 Smith Street, we will be able to

expand our warehouse and manufacturing capabilities.

Will any portion of the project be used for the making of retail sales to customers who
personally visit the project location? Yes O No

i.  If yes, what percentage of the project location will be utilized in connection with
the sale of retail goods and/or services to customers who personally visit the
project location? N/A

Project Work:

A.

B.

c.

L

E:

Has construction work on this project begun? If yes, complete the following:

i.  Site Clearance: Yes 0 No @ % Complete
ii.  Foundation: Yes OO0 No % Complete
iii.  Footings: Yes OO0 No % Complete
iv.  Steel: Yes O No % Complete
v.  Masonry: Yes [0 No % Complete
vi. Other: NA

BEEDE

What is the current zoning? GA - Light, GA - Industrial for all six locations.

Will the project meet zoning requirements at the proposed location?
Yes O No

If a variance or change of zoning is required, please provide the details/status of the variance

or change of zone request:
We are submitting documentation in connection with our application for a parking variance to the Town of Babylon

ZBA. On February 15, 2024, the ZBA granted /approved our request for a parking variance.

Have site plans been submitted to the appropriate planning department? Yes No O

Town of Babylon Industrial Development Agency
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7. Project Completion Schedule:

A.

What is the proposed commencement date for the acquisition and the
construction/renovation/equipping of the project?

1. Acquisition; Prior to March 31, 2024

ii.  Construction/Renovation/Equipping: For 160 Finn Court, by February 16, 2024. For 590
Smith Street, construction will commence at some point in 2025 (we have already received approval from the TOB Planning Board).
Provide an accurate estimate of the time schedule to complete the project and when the first
use of the project is expected to occur: The commencement of construction is dependent upon approval

of the variance and this application. Given the ZBA approval, we anticipate receiving a building permit in the next

several weeks and construction at 160 Finn Court to take several months to complete. With respect to 590 Smith

Street, we will commence that project in 2025 and anticipate it will take 12 t0 16 months to complete.

(Remainder of Page Intentionally Left Blank)
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Part IV — Project Costs and Financing

1. Project Costs:

A. Give an accurate estimate of cost necessary for the acquisition, construction, renovation,
improvement and/or equipping of the project location:

Description Amount
Land and/or building acquisition $ Please see Attachment 2, Project Costs:

Building(s) demolition/construction $ Please see Attachment 2, Project Costs

Building renovation $ Please see Attachment 2, Project Costs
Site Work $ Please see Attachment 2, Project Costs
Machinery and Equipment $ Please see Attachment 2, Project Costs
Legal Fees $ 150,000
Architectural/Engineering Fees $ Please see Attachment 2, Project Costs
Financial Charges §o

Other (Specify) $ 250,000 - Contingency

Total $ 15,781,352 ($15,381,352 (Attachment 2)

+ $400,000 (legal fees and other)

2. Method of Financing:

Amount Term
A. Tax-exempt bond financing: $ nA years
B. Taxable bond financing: $ NA years
C. Conventional Mortgage: $ NA years
D. SBA (504) or other governmental financing: § NA years
E. Public Sources (include sum of all
State and federal grants and tax credits): $ NA

F. Other loans: $ years
G. Owner/User equity contribution: $ 15,781,352 years

Total Project Costs  § 15,781,352

i.  What percentage of the project costs will be financed from public sector sources?

None

Town of Babylon industrial Development Agency
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3. Project Financing: (***Complete only if Bond Financing is being utilized***)

A. Have any of the above costs been paid or incurred (including contracts of sale or purchase
orders) as of the date of this application? Yes O No O

i.  If yes, provide detail on a separate sheet.

B. Are costs of working capital, moving expenses, work in progress, or stock in trade included
in the proposed uses of bond proceeds? Give details:

C. Will any of the funds borrowed through Agency Bonds be used to repay or refinance an
existing mortgage or outstanding loan? Give details:

D. Has the Applicant made any arrangements for the marketing or the purchase of the bond or
bonds? If so, indicate with whom:

(Remainder of Page Intentionally Left Blank)
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Part V — Project Benefits

Mortgage Recording Tax Benefit:

A. Mortgage Amount for exemption (include sum total of construction/permanent/bridge
financing):
§ N/A

B. Estimated Mortgage Recording Tax Exemption (product of Mortgage Amount and current
Mortgage Recording Tax Rate):

$ N/A

Sales and Use Tax Benefit:

A. Gross amount of costs for goods and services that are subject to State and local Sales and Use
Tax (such amount to benefit from the Agency’s exemption):

$ 700,000

B. Estimated State and local Sales and Use Tax exemption (product of current State and Local
Sales and Use Tax Rate and figure above):

$ 60,375

C. If your project has a landlord/tenant (owner/user) arrangement, please provide a breakdown
of the number in “B” above:

i.  Owner: $ NA

ii. User: $ NA

Real Property Tax Benefit:

A. Identify and describe if the project will utilize a real property tax exemption benefit other

than the Agency’s PILOT benefit:
N/A

B. Agency PILOT Benefit:

i.  Term of PILOT requested: 15 years for all properties.

ii. Upon acceptance of this application, the Agency staff will create a PILOT
schedule and indicate the estimated amount of PILOT Benefit based on
anticipated tax rates and assessed valuation and attached such information to
Exhibit A hereto. At such time, the Applicant will certify that it accepts the
proposed PILOT schedule and requests such benefit to be granted by the Agency.

** This application will not be deemed complete and final until Exhibit A hereto has been completed
and executed. **

Town of Babylon industrial Development Agency
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Part VI — Employment Data

1. List the Applicant’s and each users present employment, and estimates of (i) employment at the
proposed project location at the end of year one and year two following project completion and
(i1) the number of residents of the Labor Market Area* (“LMA”) that would fill the full-time and
part-time jobs at the end of year second year following completion:

Present First Year Second Year Residents of LMA

Full-Time 736 60 N/A Approx. 796

Part-Time**

* The Labor Market Area includes the Town of Babylon, Nassau and Suffolk Counties.

Full-Time Employee shall mean, with respect to an Annual Period, an individual on the payroll of,
receiving customary benefits from, and directly employed during such Annual Period by, any Company Group
Entity (and excluding any individuals employed by temporary employment or similar agencies} and each of
whom works within the Town for any Company Group Entity during such Annual Period on a “full-time basis”
{i.e., working at least a 35-hour week, subject to customary vacation, holiday and sick leave).

**Agency converts Part-time staff to Full-Time Equivalent Employee as follows, with respect to an
Annual Period, two (2) individuals on the payroll of, receiving customary benefits from, and directly employed
during such Annual Period by, any Company Group Entity (and excluding any individuals employed by
temporary employment or similar agencies) and each of whom works within the Town for any Company Group
Entity during such Annual Period on a “part-time basis” (i.e., working at least a 20-hour week, subject to
customary vacation, holiday and sick leave).

2. Salary and Fringe Benefits:

Category of Jobs to be |Number of [ Average Salary or Range of Average Fringe Benefits or Range
Retained and Created |Employees | Salary of Fringe Benefits

Management 61 206,712 82,685

Professional 75 111,613 44,645

Administrative 35 53,106 21,242

Production 539 39,839 15,936

Supervisor 17 84,033 33,613

Laborer N/A N/A N/A

Other 9 40,328 16,095

Note: The Agency reserves the right to visit the facility to confirm that job creation numbers are being
met.

Town of Babylon Industrial Development Agency
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. Annualized salary range of jobs to be created in the first two years (see question #1).

FROM § 32,240 TO $232634

List the number of *Construction jobs (if applicable) to be created by the Applicants Project.

First Year Second Year Third Year

* Full-Time N/A

** Part-Time N/A

*Construction jobs are defined as full-time equivalents (FTE), or 2,080-hour units of labor (one
construction period job equates to one full-time job for 1 year).

**A part-time or temporary job may be considered one job by other models, but would constitute only a
fraction of a job. For example, if a laborer or craftsman worked only 3 months on a construction or
renovation project (assuming no overtime), that would be considered one-quarter of a job.

(Remainder of Page Intentionally Left Blank)
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Part VII — Representations, Certifications and Indemnification

I. Is the Applicant in any litigation which would have a material adverse effect on the Applicant’s

financial condition? (if yes, furnish details on a separate sheet)
Yes O No

Has the Applicant or any of the management of the Applicant, the anticipated users or any of
their affiliates, or any other concem with which such management has been connected, been
cited for a violation of federal, state or local laws or regulations with respect to:

a. Labor practices,

(with respect to workers and/or their working conditions and/or their wages, including
but not limited to pending or threatened labor strikes, hand billing, consumer boycotts,
mass demonstrations or other similar incidents; unfair labor practices complaints;
incurred, or potentially incurred, liability including withdrawal liability with respect to an
employee benefit plan, including a pension plan; any complaints, claims, proceedings or
litigation arising from alleged discrimination in the hiring, firing, promoting,
compensating or general treatment of employees. Please consider "discrimination” to
include sexual harassment.)

Yes No O (If yes, furnish details on a separate sheet)
b. hazardous wastes, environmental pollution,

Yes O No (If yes, furnish details on a separate sheet)

c. other operating practices

Yes O No (If yes, furnish details on a separate sheet)

Is there a likelihood that the Applicant would not proceed with this project without the Agency’s
assistance? (If yes, please explain why; if no, please explain why the Agency should grant the
benefits requested)

Yes No O

As noted in our purchase contract for 540 Smith Street, IDA benefits are essential to this purchase. The benefits previously received from the IDA have
enabled D'Addario to not only grow our business but, more importantly, retain our footprint here on Long Island. In order to remain globally competitive,
help manage costs and grow our business to meet market demand, these benefits are an essential aspect of our expansion plans. As noted in other
responses, D'Addario is routinely contacted by representatives from Tennessee, Texas and other states. If we do not receive benefits under this
application, we will be compelled to explore relocating our manufacturing operation and corporate offices elsewhere when our current deals expire
several years from now. We do not wish to take such steps but wish to respectfully remind the IDA that we manufacture drumsticks at our Houston,
Texas, based facility and that could be a location that we would explore relocating to.

If the Applicant is unable to obtain financial assistance from the Agency for the project, what
would be the impact on the Applicant and on the municipality?

As discussed throughout the application, awarded benefits will enable D’Addario to further expand its campus and manufacturing capacity to meet market
demands. With respect to the sales tax exemption, the savings achieved on construction and equipment can be re-purposed for other legitimate business
purposes. Finally, and as most people understand, it is a challenge to run a business here on Long Island. The savings achieved through the real estate tax
abatements assist D'Addario by reducing our expenses and, as previously noted, allowing us to take these funds and further invest in, and grow, our
business which, of course, keeps us as a viable business and employer here in the Town of Babylon, which takes on added significance due to the fact that
a majority of our factory personnel are Town of Babylon residents. Nonetheless, and while our preference is to remain here, we will consider relocating to
Texas (where we already have a manufacturing operation) or elsewhere if we do not receive the benefits sought in our application.

Town of Babylon Industrial Development Agency
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Part IX — Certification

Toha YV Rdderwo : i (name of representative of company submitting application)
deposes and says that he or sheis the _ Cc. O (title) of _ V'hideco & (o Lo,

the corporation (company name) named in the attached application; that he or she has read the foregoing
application and knows the contents thereof; and that the same is true to his or her knowledge.

Deponent further says that s/he is duly authorized to make this certification on behalf of the entity
named in the attached Application (the “Applicant”) and to bind the Applicant. The grounds of
deponent’s belief relative to all matters in said Application which are not stated upon his/her personal
knowledge are investigations which deponent has caused to be made concerning the subject matter this
Application, as well as in formation acquired by deponent in the course of his/her duties in connection
with said Applicant and from the books and papers of the Applicant.

As representative of the Applicant, deponent acknowledges and agrees that Applicant shall be and is
responsible for all costs incurred by the Town of Babylon Industrial Development Agency (hereinafter
referred to as the “Agency”) in connection with this Application, the attendant negotiations and all
matters relating to the provision of financial assistance to which this Application relates, whether or not
ever carried to successful conclusion. If, for any reason whatsoever, the Applicant fails to conclude or
consummate necessary negotiations or fails to act within a reasonable or specified period of time to take
reasonable, proper, or requested action or withdraws, abandons, cancels or neglects the application or if
the Applicant is unable to find buyers willing to purchase the total bond issue required, then upon
presentation of invoice, Applicant shall pay to the Agency, its agents or assigns, all actual costs incurred
with respect to the application, up to that date and time, including fees to bond or transaction counsel for
the Agency and fees of general counsel for the Agency. Upon successful conclusion and sale of the
transaction contemplated herein, the Applicant shall pay to the Agency an administrative fee set by the
Agency in accordance with its fee schedule in effect on the date of the foregoing application, and all
other appropriate fees, which amounts are payable at closing.
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\ Representative of Applicant
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JOANN SPINNICCHIA
NOTARY PUBLIC - STATE OF NEW YORK
NO. 01SP6152748
QUALIFIED IN SUFFOLK COUNTY
nY COMMISSION EXPIRES SEPT. 18, 20,
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Part IX — Certification

Property Owner (if different from Applicant

Tona YN dono O (name of representative of owner submitting application)
deposes and says that he or she is the __ (T © (title) of V' Addecig & (5. Loc. ,
the corporation (company name) named in the attached application; that he or she has read the foregoing
application and knows the contents thereof; and that the same is true to his or her knowledge.

Deponent further says that s/he is duly authorized to make this certification on behalf of the entity
named in the attached Application (the “Applicant”) and to bind the Applicant. The grounds of
deponent’s belief relative to all matters in said Application which are not stated upon his/her personal
knowledge are investigations which deponent has caused to be made conceming the subject matter this
Application, as well as in formation acquired by deponent in the course of his/her duties in connection
with said Applicant and from the books and papers of the Applicant.

As representative of the Applicant, deponent acknowledges and agrees that Applicant shall be and is
responsible for all costs incurred by the Town of Babylon Industrial Development Agency (hereinafter
referred to as the “Agency”) in connection with this Application, the attendant negotiations and all
matters relating to the provision of financial assistance to which this Application relates, whether or not
ever carried to successful conclusion. If, for any reason whatsoever, the Applicant fails to conclude or
consummate necessary negotiations or fails to act within a reasonable or specified period of time to take
reasonable, proper, or requested action or withdraws, abandons, cancels or neglects the application or if
the Applicant is unable to find buyers willing to purchase the total bond issue required, then upon
presentation of invoice, Applicant shall pay to the Agency, its agents or assigns, all actual costs incurred
with respect to the application, up to that date and time, including fees to bond or transaction counsel for
the Agency and fees of general counsel for the Agency. Upon successful conclusion and sale of the
transaction contemplated herein, the Applicant shall pay to the Agency an administrative fee set by the
Agency in accordance with its fee schedule in effect on the date of the foregoing application, and all

other appropriate fees, which amounts are payable at closing.
\JLVQ/‘ =

Representative of Applicant
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JOANN SPINNICCHIA

NOTARY PUBLIC - STATE OF NEW YORK
NO. 01SP6152748
QUALIFIED IN SUFFOLK COUNTY
atY COMMISSION EXPIRES SEPT. 18, 20
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EXHIBIT A

Proposed PILOT Schedule

Upon acceptance of the Application and completion of the Cost Benefit Analysis, the Agency will attach

the proposed PILOT Schedule, together with the estimates of net exemptions based on estimated tax
rates and assessment values to this Exhibit.
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Exhibit A

Payments in Lieu of Taxes on the Land and the Buildings:

For the period commencing on the Abatement Commencement Date (hercinafter defined) until the
earlier of (i) the Abatement Termination Date or (ii) the date on which the Agency no longer owns the Facility
Realty, the Lessee shall make payment in lieu of real estate taxes (the “PILOT Payments”), as follows:

Definitions

X= the then current assessed value of Facility Realty from time to time as
determined by the Town Assessor, provided that the assessed value with
respect to the first tax year of this PILOT Schedule (December 1, 2024

to November 30, 2025) will be the assessed value of the Facility Realty
on December 1, 2024.

Abatement Commencement Date = December 1, 2024,

Normal Tax Due = those payments for taxes and assessments, other than special ad valorem
levies, special assessments and service charges against real property
located in the Town of Babylon (including any existing incorporated
village or any village which may be or may have been incorporated after
the date hereof, within which the Project is wholly or partially located)
which are or may be imposed for special improvements or special district
improvements, which the Lessee would pay without exemption.

Tax Year = the Tax Year of the Town commencing each December 1 and ending the
following November 30, commencing December 1, 2024,

Tax Year

1 40.0% Normal Tax Due on X
7 44.0% Normal Tax Due on X
3 48.0% Normal Tax Due on X
4 52.0% Normal Tax Due on X
5 56.0% Normal Tax Due on X
6 60.0% Normal Tax Due on X
7 64.0% Normal Tax Due on X
8 68.0% Normal Tax Due on X
9 72.0% Normal Tax Due on X
10 76.0% Normal Tax Due on X
11 80.0% Normal Tax Due on X
12 84.0% Normal Tax Due on X
13 88.0% Normal Tax Due on X
14 92.0% Normal Tax Due on X
15 96.0% Normal Tax Due on X
16 and thereafter 100% Normal Tax Due on X

The tax benefits provided for in this subsection shall be deemed to commence on the Abatement
Commencement Date. In no event shall the Lessee be entitled to receive real property tax benefits due to the
Project under the Lease and Project Agreement for a period longer than the period set forth in the formula
immediately above. Notwithstanding the foregoing schedule, the Lessee further covenants and agrees that for
any period that the Agency continues to hold a leasehold interest in the Facility after the Abatement Termination
Date, the Lessee shall pay 100% ofthe Normal Tax Due on X together with any special assessment and services

charges relating to the F acility whichever may be imposed for special district improvements in accordance with
the provisions of the Lease and Project Agreement.
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Exhibit A

Tax Savings for properties with physical addresses of:

2023

Number
of Years

WONDO A WA =

525 Smith St.
Farmingdale, NY 11735
0100 006.00 01.00 014.000

535 Smith St.
Farmingdale, NY 11735
0100 006.00 01.00 013.000

540 Smith St.
Farmingdale, NY 11735
0100 006.00 01.00 025.000

590 Smith St.
Farmingdale, NY 11735
0100 006.00 01.00 029.000

595 Smith St.
Farmingdale, NY 11735
0100 006.00 01.00 012.000

160 Finn Ct.
Farmingdale, NY 11735
0100 006.00 01.00 010.000

Assuming:

Assessed Value of:

- 2024 Tax without Exemption

Tax Rate of:

Rate Increment of:

PILOT number of years

Abatements starting at

Abatement%  PILOT %

60.0% 40.0%
56.0% 44.0%
52.0% 48.0%
48.0% 52.0%
44.0% 56.0%
40.0% 60.0%
36.0% 64.0%
32.0% 68.0%
28.0% T2.0%
24.0% 76.0%
20.0% 80.0%
16.0% 84.0%
12.0% 88.0%

8.0% 92.0%

4.0% 96.0%

Estimate Taxes to be paid

Estimated Savings

23740

20740

30880

28740

92510

33310

229920
725,254
309.3965

2.00%
15

60%

Estimated Taxes
To be Paid

$

309,824
345,905
383,344
422,148
462,367
503,975
547,114
591,784
637,988
685,849
735,374
786,571
839,569
894,377
951,005

9,097,184

February 26, 2024

Estimated Savings

443,900
422,600
400,250
376,850
352,350
326,750
299,950
271,950
242,700
212,200
180,350
147,200
112,600

76,550

39,050

3,905,250

¢

%
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SCHEDULE A

Agency’s Fee Schedule

Town of Babylon Industrial Development Agency g
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Schedule A

D'Addario & Company, Inc. 2/26/2024
525, 535, 540, 590, 595 Smith St.
160 Finn Ct.

Farmingdale, NY 11735

Application Fee $ 5,000
Estimated Public Hearing Notice $ 1,200

Straight Lease
1.25% of hard costs + 1% of est. savings

540 Smith St. Acg. & Impr.
Woodwinds Building Costs
Woodwinds Relocation
590 Smith St. Extension
(From Attachment 2)

8,475,000 125% $ 105,938
1,468,430 126% § 18,355
1,200,000 125% $ 15,000
4,237,922 125% $ 52,974

L2 <o aE o <]

Total Project Cost:  $15,381,352

Estimated Savings $ 3,965,625 1% $ 39,660

(See below)

0.76% of FMV of existing buildings (all excl. 540 Smith St.)

Uniform % of Fair Market
AV Value Value Rate

23,740 0.0066 $ 3,596,970 0.75% $ 26.980

20,740 0.0066 $ 3,142,424 0.75% $ 23,570

28,740 0.0066 $ 4,354,545 0.75% $ 32,660

92,510 0.0066 $ 14,016,667 0.75% $ 105,120

33,310 0.0066 $ 5,046,970 0.75% $ 37,850
Estimated Closing fee $458,107
Total Estimated Fees $464,307

Estimated Savings

Amount Rate Savings
(Ex.n) Est PILOT $3,905,250
(p.16) Est Mtg Rec - 0.75% % -
(p.16) EstSales Tax § 700,000 8625% $ 60,375

Total Estimated Savings  $3,965,625

©“

* Plus an Annual Reporting / Compliance fee of $1 ,000 per year for the duration of the PILOT

Applicant is responsible for all legal fees at closing, which include both local and project counsel.
Attorney fees will be based on hourly charges of IDA Project Counsel and IDA Local Counsel.

P!




SCHEDULE B

Agency’s Recapture Policy

Town of Babylon Industrial Development Agency
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SCHEDULE B

Recapture of Agency Benefits. It is understood and agreed by the parties hereto that the
Agency is entering into this Lease Agreement in order to provide financial assistance to the

Company for the Facility and to accomplish the Public Purposes of the Act. In consideration
therefor, the Company hereby agrees as follows:

(a) [f there shall occur a Recapture Event after the date hereof, the Company shall pay
to the Agency, or to the State of New York, if so directed by the Agency (except as otherwise
specified below) as a return of public benefits conferred by the Agency, the following amounts:

(i) one hundred percent (100%) of the Recaptured Benefits (as defined below)
if the Recapture Event occurs within the first five (5) years after the date hereof:

(i) eighty percent (80%) of the Recaptured Benefits (as defined below) if the
Recapture Event occurs during the sixth (6th) year through and including the eighth (8th)
year after the date hereof;

(iii)  sixty percent (60%) of the Recaptured Benefits (as defined below) if the
Recapture Event occurs during the ninth (9th) year after the date hereof:

(iv)  forty percent (40%) of the Recaptured Benefits (as defined below) if the
Recapture Event occurs during the tenth (10th) year after the date hereof; or

(v)  twenty percent (20%) of the Recaptured Benefits (as defined below) if the
Recapture Event occurs during the eleventh (11th) year after the date hereof.

(b) The term “Recaptured Benefits” shall mean all direct monetary benefits, tax
exemptions and abatements and other financial assistance, if any, derived solely from the Agency’s
participation in the transaction contemplated by this Lease Agreement including, but not limited
to, the amount equal to one hundred percent (100%) of:

(i) Mortgage Recording Tax Exemption savings, if any; and

(i) Sales Tax Exemption savings realized by or for the benefit of the Company, including any
savings realized by any Agent pursuant to this Lease Agreement and cach Sales Tax A gent

Authorization Letter issued in connection with the Facility (the “Company Sales Tax
Savings”); and

(iii)  real property tax abatements granted pursuant to Section 5.1 hereof (the “Real Property
Tax Abatements™);

which Recaptured Benefits from time to time shall upon the occurrence of a Recapture Event in
accordance with the provisions of subsection (c) below and the declaration of a Recapture Event

by notice from the Agency to the Company be payable directly to the Agency or the State of New
York if so directed by the Agency within ten (10) days after such notice.
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(a)

The term “Recapture Event” shall mean any of the following events:

(1)
(2)

3)

)

(3)

()

(7

(8)

®

(10)

(11

sale or closure of the Facility:

a material violation of the terms and conditions of the Company Documents
which remains uncured after any applicable grace periods;

a material misrepresentation made by the Company or the Sublessee and
contained in the application for Financial Assistance, any Transaction
Documents or any other materials delivered pursuant to the Transaction
Documents;

the Company or Sublessee shall have liquidated its operations and/or assets
at the Facility (absent a showing of extreme hardship);

the Company or Sublessce shall have ceased all or substantially all of its
operations at the Facility (whether by relocation to another facility or
otherwise, or whether to another facility either within or outside of the
Town) through no force majeure event:

the Company or Sublessee shall have transferred all or substantially all of

its employees within the Town to a location outside of the Town through no
force majeure event;

the Company or Sublessee shall have subleased all or any portion of the
Pacility in violation of the limitations imposed by the Transaction
Documents, without the prior written consent of the Agency;

the Company, the Sublessee and/or Affiliates of the foregoing shall have
sold, leased, transferred or otherwise disposed of all or substantially all of
its interest in the Facility without the prior written consent of the Agency;

the failure by the Company to complete the Project on or before the
Completion Date substantially in accordance with the Plans and
Specifications and the Project Budget;

the Company, the Sublessee and/or any Affiliates of the foregoing shall
have failed to maintain the number of FTEs at or above specific thresholds
as described herein absent a showing of hardship; and

the Company receives Company Sales Tax Savings in connection with the
Project Work in excess of the Maximum Company Sales Tax Savings
Amount; provided, however, that the foregoing shall constitute a Recapture
Event with respect to such excess Company Sales Tax Savings only. Itis
further provided that failure to repay the Company Sales Tax Savings within
thirty (30) days shall constitute a Recapture Event with respect to all
Recaptured Benefits.
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(b) Provided, however, if a Recapture Event has occurred due solely to the failure of
the Company to create or cause to be maintained the number of FTEs at the Facility as provided
in Section 8.11 hereof in any Tax Year but the Company has created or caused to be maintained
at least ninety percent (90%) of such required number of FTEs for such Tax Year, then in lieu of
recovering the Recaptured Benefits provided above, the Agency may, in its sole discretion, adjust
the PILOT Payments due hereunder on a pro rata basis so that the amounts payable as PILOT
Payments will be adjusted upward retroactively for such Tax Year by the same percentage as the
percentage of FTEs that are below the required FTE level for such Tax Year. Such adjustments to

the PILOT Payments may be made each Tax Year until such time as the Company has complied
with the required number of FTEs pursuant to Section 8.11 hercof.

(c) Furthermore, notwithstanding the foregoing, a Recapture Event shall not be deemed
to have occurred if the Recapture Event shall have arisen as a result of (i) a “force majeure” event
(as more particularly defined in Section 10.1(b) hereof), (ii)a taking or condemnation by
governmental authority of all or part of the Facility, or (iii) the inability or failure of the Company
after the Facility shall have been destroyed or damaged in whole or in part (such occurrence a
“Loss Event”) to rebuild, repair, restore or replace the Facility to substantially its condition prior
to such Loss Event, which inability or failure shall have arisen in good faith on the part of the
Company or any of its Affiliates so long as the Company or any of its Affiliates have diligently
and in good faith using commercially reasonable efforts pursued the rebuilding, repair, restoration
or replacement of the Facility or part thereof,

(d)  The Company covenants and agrees to furnish the Agency with written notification
within thirty (30) days of actual notice of any facts or circumstances which would likely lead to a
Recapture Event or constitute a Recapture Event hereunder. The Agency shall notify the Company

of the occurrence of a Recapture Event hereunder, which notification shall set forth the terms of
such Recapture Event.

(e) In the event any payment owing by the Company under this Section shall not be
paid on demand by the Agency, such payment shall bear interest from the date of such demand at
a rate equal to one percent (1%) plus the Prime Rate, but in no event at a rate higher than the
maximum lawful prevailing rate, until the Company shall have made such payment in full, together

with such accrued interest to the date of payment, to the Agency (except as otherwise specified
above).

(H) The Agency shall be entitled to deduct all reasonable out of pocket expenses of the
Agency, including without limitation, reasonable legal fees, incurred with the recovery of all

amounts due under this Section 5.4, from amounts received by the Agency pursuant to this Section
54,

The obligations of the Company under this Section 5.4 shall survive the termination or
expiration of this Lease Agreement for any reason whatsoever. The Agency, in its sole discretion

and in furtherance of the purposes of the Act, may waive, the payment of Recaptured Benefits in
whole or in part, for good cause shown.
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617.20
Appendix B
Short Environmental Assessment Form

Instructions for Completing

Part 1 - Project Information. The applicaut or project sponsor is responsible for the completior of Part 1. Responses
become part of the application for approval or funding, are subject to public review, and may be subject to further verification.
Complete Part 1 based on information curreatly available. If additional research or investigation would be needed to fully
respond to any item, please answer as thoroughly as possible based on current information.

Complete all items in Part 1. You may also provide any additional information which you believe will be needed by or useful
to the lead agency; attach additional pages as necessary to supplement any item.

Part 1 - Project and Sponsor Information

Narne of Action or Project:

D'Addario Campus Project

Project Location (describe, and attach a location map):

595, 590, 540, 535, 525 Smith Street and 160 Finn Court, Farmingdale, New York 11735

Brief Description of Proposed Action:

D'Addario is contemplating various uses for these locations. Those uses include, but are not limited to, relocating our Woodwinds business from California to Long Island,

expanding our warehouse and manufacturing capabilities at 590 Smith Street and the purchase of 540 Smith Street.

Name of Applicant or Sponsor: TeIephone:_

D'Addario & Company, Inc. E-Mai]_

Address:

595 Smith Street

City/PO: ) State: Zip Code:
Farmingdale NY 11735
1. Does the proposed action only involve the legislative adoption of a plan, local law, ordinance, NO [ YES
administrative rule, or regulation?
If Yes, attach a narrative description of the intent of the proposed action and the environmental resources that /

may be affected in the municipality and proceed to Part 2. If no, continue to question 2.

2. Does the proposed action require a permit, approval or funding from any other governmental Agency? NO | YES

1f Yes, list agency(s) name and permit or approval:
Town of Babylon ZBA - parking variance for 160 Finn Court /

3.a. Total acreage of the site of the proposed action? .94 acres
b. Total acreage to be physically disturbed? 0 acres
c. Total acreage (project site and any contiguous properties) owned

or controlled by the applicant or project sponsor? 9.07 acres

4. Check all land uses that occur on, adjeining and near the propos:d' action.
O Urban O Rural (non-agriculture) Industrial O Commercial O Residential (suburban)

O Forest O Agriculture O Aquatic 0 Other (specify):
O Parkland
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5. Is the proposed action, NO | YES [ N/A
a. A permitted use under the zoning regulations? o
b. Consistent with the adopted comprehensive plan? v
6. Is the proposed action consistent with the predominant character of the existing built or natural NO | YES
landscape? 4
7. Is the site of the proposed action located in, or does it adjoin, a state listed Critical Environmental Area? NO | YES
If Yes, identify: /
8. a. Will the proposed action result in a substantial increase in traffic above present levels? NO | YES
v
b. Are public transportation service(s) available at or near the site of the proposed action? 7
c. Are any pedestrian accommodations or bicycle routes available on or near site of the proposed action? v
9. Does the proposed action meet or exceed the state energy code requirements? NO | YES
If the proposed action will exceed requirements, describe design features and technologies: /
10. Will the proposed action connect to an existing public/private water supply? NO | YES
[If Yes, does the existing system have capacity to provide service? O NO @ YES]
If No, describe method for providing potable water: /
11. Will the proposed action connect to existing wastewater utilities? NO | YES
[If Yes, does the existing system have capacity to provide service? O NO & YES]
If No, describe method for providing wastewater treatment: /
12. a. Does the site contain a structure that is listed on either the State or National Register of Historic NO | YES
Places? v
b. Is the proposed action located in an archeological sensitive area? Y
13. a. Does any portion of the site of the proposed action, or lands adjoining the proposed action, contain NO_| YES
wetlands or other waterbodies regulated by a federal, state or local agency? ¥
b. Would the proposed action physically alter, or encroach into, any existing wetland or waterbody? v
If Yes, identify the wetland or waterbody and extent of alterations in square feet or acres:
14. dentify the typical habitat types that occur on, or are likely to be found on the project site. Check all that apply:
0 Shoreline 1 Forest O Agricultural/grasslands [0 Early mid-successional
O Wetland O Urban @ Suburban
15. Does the site of the proposed action contain any species of animal, or associated habitats, listed NO | YES
by the State or Federal government as threatened or endangered? v
16. Is the project site located in the 100 year flood plain? NO | YES
v
17. Will the proposed action create storm water discharge, either from point or non-point sources? NO | YES

If Yes,
a. Will storm water discharges flow to adjacent properties? - ONO[OYES

b. Will storm water discharges be directed to established conveyance systems (runoff and storm drains)?
If Yes, briefly describe: CONO M YES
Storm water will be discharged into existing storm drains.
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Additional Sheet for D’Addario Application



Attachment 1, Section A
Address of properties to receive benefits:
595 Smith Street — please see application for Tax Map Information, etc.
590 Smith Street

Tax Map District Number: 0100
Section: 006.00

Block: 01.00

Lot: 029.00

Acreage: 4.0

Square feet of building: 27,778

540 Smith Street

Tax Map District Number: 0100
Section: 006.00

Block: 01.00

Lot: 025.00

Acreage: 2.26

Square feet of building: 46,025

525 and 535 Smith Street

Tax Map District Number: 0100
Section: 006.00

Block: 01.00

Lots: 013.000 and 014.00
Acreage: 1.87

Square feet of building: 16,577

160 Finn Court

Tax Map District Number: 0100
Section: 006.00

Block: 01.00

Lot: 010.00

Acreage: .94

Square feet of building: 21,907



Attachment 2, Part Il — Project Costs:

540 Smith Street

Acquisition $7,250,000
Capital Improvements
Surveillance/NVR Unit upgrade $40,000
Install LED Lighting - Evans production area
upgrade $100,000
Cafeteria upgrade $65,000
Electrical upgrade $65,000
Parking lot - paving $120,000
Windows - exterior window replacements $90,000
Roof - new mod/bit roof $225,000
Epoxy floor coating - Evans $65,000
New roof top HVAC units $425,000
Miscellaneous improvements - Unplanned
Expenses $30,000
Grand total 540 Smith Street Acquisition &
Improvements $8,475,000
D’Addario Woodwinds Relocation — Building Costs:
160 Finn Court:

Building Renovation & Site Work

Automatic overhead doors $49,485

Plumbing/air lines $55,500

Dust collection $265,000

Com-Bell - Cat6 wiring $4,500

Electric -Corkrey $125,000

Plumbing - HVAC & Dust collection $40,000

Surveying $17,500

Fogging humidity control system $60,000

Compressors $75,000

Dock loading bay construction $150,000

Electrical purchases $12,500

Structural Engineer consulting $5,000

Town of Babylon $6,445

Dynaire - HVAC, Dust duckwork $200,000

Misc. purchases $7,500

IT Expenses $250,000

160 Finn Court Total $1,323,430



590 Smith Street

Fogging Humidity Control System
Warehouse Racking

Total 590 Smith Street
595 Smith Street

Pultrusion (Synthetic Reed)

Total 595 Smith Street

Grand Total Woodwinds Building Costs

D’Addario Woodwinds Facility Relocation — Employee and Other Costs:

Airfare

Hotel

Employee Relocation Cost
Employee training

Freight

Project Management Costs
Supplies and Equipment

Grand Total Woodwinds Relocation

590 Smith Street Extension — Building Costs (based on 2021 bids/prices)

General Contractor
Excavation

Demolition and Carting
Carpentry

Masonry

Steel

Roofing

Door frames and hardware
Roll up doors

EIFS — Exterior Insulation Facial System
Windows

Canopy

Carpet tile

Paint

Concrete

Toilet partitions
Mechanical

Plumbing

Electrical

Lighting fixtures

Fire sprinklers

Fire alarm

$65,000
$25,000

$70,000

$75,000
$75,000

$1,468,430

$74,844
$106,262
$40,133
$116,118
$71,350
$242,543
$64,301

$1,200,000

$18,000
$40,000
$22,500
$265,000
$170,000
$680,000
$139,000
$15,000
$12,500
$86,500
$125,000
$7,500
$10,000
$58,000
$460,000
$7,500
$240,000
$250,000
$179,000
$30,000
$208,000
$50,000



Dock leveler
Dock seal
Exterior Site Work
- Demolition/Carting
- Excavation
- Concrete
- Drainage/Grading
- Sidewalk/Curbs/Pads
- Asphalt
- Site Work DOT
- Site lighting
Insurance
Contingency

Grand Total 590 Smith Street Extension

$12,000
$5,000
$230,000

$65,000
$850,000

$4,237,922



Attachment 3, Part VI

Question 2(a): On or about November 23, 2022, D’Addario notified the Long Island Area Office
of the Occupational Safety and Health Administration (“OSHA”) that an employee had been
injured at our 590 Smith Street location. After responding to various inquiries from OSHA,
D’Addario was not cited for any violations and no fine was assessed against our company.

Notwithstanding the above result, we are disclosing this incident in light of the interaction
between D’Addario and OSHA.



PURCHASE AND SALE AGREEMENT

THIS PURCHASE AND SALE AGREEMENT (the “Agreement”) is made this 21
day of April, 2023 (the “Effective Date”) by MINMILT REALTY CORP, a New York
corporation (“Seller”), and Rico Corporation d/b/a D’Addario Woodwinds, a California
corporation (“Buyer”) [NAME OF BUYER TO FOLLOW).

BACKGR

WHEREAS, Buyer is an affiliate of D’Addario & Co., Inc. f/k/a J. D’ Addario, Inc. (the
“Tenant”), the existing tenant at the Property pursuant to that certain lease dated November 4,
1997 (as amended collectively, the “Lease™)

WHEREAS, The Town of Babylon Industrial Development Agency (the “Agency”) is the
title holder of those certain lots or parcels located at 540 Smith Street, Farmingdale, New York, as
more particularly described in Exhibit “A” attached hereto and made a part hereof (the “Land”),
also known as District 100, Section 6, Block 1, Lot 25, as improved with the Existing
Improvements (as hereinafter defined) pursuant to that certain Deed dated February 26, 2009,
made by Seller in favor of the Agency.

WHEREAS, the Property is benefited by the Payment In Lieu of Taxes program
(“PILOT”) through the Agency.

WHEREAS, Seller is the beneficial owner of the Property pursuant to the reversionary
rights contained in the IDA Deed that certain Overlease Agreement dated February 26, 2009 by
and between Agency and Seller, as Sublandlord, as amended by that certain First Amendment to
Overlease Agreement dated December 19, 2013 by and between the Agency and Seller
(collectively, the “Overlease Agreement”), whereby the Agency, pursuant to the provisions of
the Overlease Agreement, leased to Seller the Agency’s interest in the Property or Premises (as
those terms are hereinafter defined). Subject to the terms and conditions of this Agreement, Seller
shall convey fee title to the Property to Buyer.

WHEREAS, the Agency has expressed its willingness to convey the Property to Seller in
conjunction with the conveyance of the Property to Buyer. Notwithstanding the foregoing, as a
primary condition precedent to Seller’s and Buyer’s performance hereunder, fee title to the
Property must be conveyed by Agency to Seller via delivery of a deed (the “IDA Deed
Conveyance”).

WHEREAS, Buyer and Seller understand and agree that pursuant to the terms of the
Overlease and the IDA Deed, as well as IDA regulations and protocols, that the Buyer or its
affiliate is required to re-apply to the IDA for a continuation or renewal of IDA benefits, including,
without limitation, the PILOT, to become effective upon the occurrence of the IDA Deed
Conveyance, and as such, notwithstanding anything to the contrary contained herein, Buyer’s
performance under this Agreement shall be conditioned and contingent upon the Property and
Buyer receiving IDA benefits a more particularly set forth herein.
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delivery service, or (c) email (provided that the original shall be sent on the same business day by
national overnight delivery service or personal delivery), or (d) personal delivery, addressed as
follows:

If to Buyer, addressed as follows:

D'Addario & Company, Inc.
595 Smith Street
Farmingdale. New York 11735

And a copy by like manner to:

Forchelli Deegan Terrana LLP

333 Earle Ovington Blvd., Suite 1010
Uniondale, New York 11553

Attn:
Tel. No.
E-Mail:
If to Seller, addressed as follows:

Minmilt Realty Corp.
352 Carnation Drive

Farmingd L7235
Attention:
E-mail: [

With a copy to:

Yuri Burshteyn, Esq.
Braunstein Turkish LLP
7600 Jericho Turnpike, Suite 402

Woodbury, New York 11797
rel:
E-mail: [

Any Notice so sent by certified or registered mail, national overnight delivery service or
personal delivery shall be deemed given on the date of receipt or refusal as indicated on the return
receipt, or the receipt of the national overnight delivery service or personal delivery service. Any
Notice sent by email shall be deemed given when sent provided that the original shall be sent on
the same business day by national overnight delivery service or personal delivery as set forth
above). A Notice may be given either by a party or by such party's attorney. Seller or Buyer may
designate, by not less than five (5) business days' notice given to the others in accordance with the
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly
executed the day and year first above written.

SELLER:

MINMILT REA%ORP
By: M

Name: Richard Cole
Title: President

BUYER:

RICO CORPORATION

By: W
Name/Title: coil nt
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